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I  P R O C E E D I N G S

o 6r;;;._- -
z  \ " , , ' l : /  _ _ :  w e  a r e  o n  t h e  r e c o r d  a t  L o : 0 2  a . m .  o n

3 Thursday  Apr i l  20 th  ,  2OOG.

4 Whereupon,

5 ROBERT MAHEU,

6 was car red  as  a  w i tness  and,  hav ing  been f i rs t  du ly  sworn ,

7  was examined and tes t , i f ied  as  fo l lows:

B EXAMINATION

9 gt trriztGt :

10  o  p lease s ta te  and spe l I  your  fu I l  name fo r  the

11 record-

1 2  A  R o b e r t  A .  M a h e u ,  M _ a _ h _ e _ u .

1 3  O  I a m , I [ l l c l

L4  Commiss ion  fo r  Lhe purposes  o f  th is  p roceed ing .

15  Th is  i s  an  inves t iga t j .on  conducted  by  the

15 commiss ion  in  the  mat te r  o f  CMKM Diamond.s ,  Tnc . ,  LA-302g,  to

17 de termine whether  there  have been v io l -aL ions  o f  cer ta in

18 prowis ions  o f  the  Federa l  secur i t ies  l_aws.

19  However ,  the  fac ts  deve loped in  th is  inves t iga t ion

20 might  cons t i tu te  v io ra t j -ons  o f  o ther  Federa l ,  s ta te ,  e iv i l  o r

2 I  c r im ina l  laws -

22 pr ior Lo the opening of the record, you were

23 provided with a copy of the Formal order of Invest igat ion in

24 th is  mat te r .  r t  w i r l  be  ava i rab le  fo r  your  examinat ion

25 dur ing  the  course  o f  th is  p roceed ing .
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1 0

Mr. Maheu, have you had an opportunity to revrew

2 the Formal Order?

3  A  Y e s ,  I h a v e .

4 o prior to the opening of Ehe record, you were

5 provided with a copy of the commission supplemental

6 rnformat ion Form r6G2,  which has prev ious ly  been marked as

7  Exh ib i t  No .  1 .

(SEC Exhibi t ,  1 was referred

r o .  )
r h , i 7 r ; F r

BY \ v ' \  / ' ! v /  
r !  Mr .  Maheu ,  have  you  had  the

11 oppor tun i ty  to  read Exh ib i t  No.  I?

L 2  A  y e s ,  m a r a m .

13 o Do you have any quest ions concerning this Not ice?

L 4  A  N o t  a t  a l l .

15  O Mr .  Maheu,  a re  you represented  by  Counse l?

1 5  A  y e s ,  m a , a m .

tw ' tO 
-  

. ,  Wou ld  Counse l  p lease ident i f y  h imse l f?

t t

Law Group.

20 tn l i z r l c )

2t Mr. Maheu ;"  ; ; r  co.,r"""r  ," ;"" ;  

' '  are vou represent ' ing

22 to)(zrrci- :  Y e s ,  I  a m .

2 3 (o ) (7 ) (c ) Is anyone eLse from your f irm al_so

24 there todav?

T 7

1 8

19 (bx / ) (c )

2 5 Y a q  l - h a r r  r - o
t  v . L v f



1t_

L2

1 gT-l9a-: please wourd rhey inLroduce

2 themsel_ves?

lry' --: Yes ' rt ' t tnxTxcr -1.

Go ahead.

iqqq-:  -r ,  My last name is spel led

g toXzXaj

ir|41 l-, ;" you work wirh rurrzxo -- rr?
(bx7r(c)  -  lx7)(C) __-_-_- !  Yes ,  I  do .

!x19! =-1, Are you artending the tesrimony roday

lo ae parr 
"f 

'll1ltl
I  represenEat ion of  Mr.  Maheu?

(b ) (7xc )  :  yeg ,  I  am.

ab!) '1= 
- l :  

The test imony today is  te lephonic .  I

13 am i-n Los Angeles with the court  report .er in Lhe pacif ic

L4  R.eg iona l  o f f i ce  o f  the  Secur iE ies  and Exchange Commiss ion .

1 5 Because Mr-  Maheu has  med icar  t rave l  l im i ta t i -ons ,  r

L6 beLieve he and Counser are r-n a remote locat. ion.

L7 O Mr. Maheu, where are you today?

lB A 1r-,  tbi '7rrc) conference room.

1 9  O  L q | 1 f ) _ _ _  _ l c o n f e r e n c e r o o m ?

2 0  A  Y e s .

2L  O  In  Las  Vegas?

22  A  (Nor  aud ib le .  )

2 3 jlryl ___--, w€, re having a rerrible rime

24 hear ing  Mr .  Maheu.  f ,m sor ry .

25  (b ) (7 ) (c )  
1  Okay.
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1- 1HE wrrNESS: r am i. ,!E raw of f ices
2 Ln  Las  Vegas,  Nevada-

3 ev .'fj.]''1---- _.'.

4 o And r"tr.  Maheu, do you voluntari ly agree to conduct

5 your testimony by telephone today?

6  A  y e s ,  f d o .

7  
i b ) -7xc )  

n - r  ( b l t 7 ) ( c r  
-

l -  f  :  And i ,  do you agree to

8  tha t  as  we l l ?

9 
ir,liTltdi

_ -__  
-  i :  Yes ,  r  do  .

10  
(bx i )c )  

_ ; :  r  wou ld  ] i ke  to  mark  a  copy  o f  a

1-1  subpoena too ,  Mr -  Maheu,  as  Exh ib i t  2OO.

L2 (SEC Exh ib i t  200 was marked fo r

1 3  i d e n t i f i r - a f i . n ' l

L4 
"" tot tz l tc l  

----

1 5  O  M r .  M a h e u ,  j u s t  t o  c l a r i f y  t h e  r e c o r d ,  w h e n  w e

15 spoke earl ier about the Formal Order of Tnvest igat ion and the

11 Form L662,  wh ich  you sa id  you had an  oppor tun i ty  to  rev iew

18 and which you wi l l  have an opportunity to review throughout

l -9  t .he  t .es t imony today ,  jusL  to  c la r i f y ,  your  Counse l  has

20 prov ided you w i th  cop ies  o f  those as  you s i t  there ;  i s  tha t

2 L  c o r r e e t ?

2 2  A  T h a t  i s  c o r r e c t ,  y e s .

2 3  o  I , d  r i k e  y o u  t o  t a k e  a  l o o k  a t  w h a t  w e , v e  m a r k e d  a s

24 Exh ib i t  2oo,  wh ich  r  ber - ieve  your  counse l  has  prov ided you

2 5  w i t h .
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1 1t 's  a  copy of  the le t ter  and subpoena that  r  sent

2 you dated Nowember 22nd,, 2005.

3  A  yes .  f  have  i t  i n  f ron t  o f  me .

4  Q  I ,m  so r ry?

5 A I  have i t  in  f ront  o f  me.

a ^b  Q  P e r f e c t .

7 rs this a copy of Lhe suJcpoena you, re appearing

8 pursuant to here today?

9  A  y e s ,  i t  i s .

10  O f  th ink  tha t ,  s  a l l  we are  go ing  to  need tha t

11  subpoena fo r .

12  Mr .  Maheu,  be fore  tu rn ing  to  subs tance,  r 'd  l_ ike  to

13 go  over  some o f  the  procedurar  gu ide l ines  fo r  tes t imony

14 today-

15 A cour t  repor te r  i s  s i t . t ing  w i th  me and is

L6  t ranscr ib ing  our  conversa t . ion_

L7 rn  o rder  fo r  her  to  be  ab le  Lo  deve lop  a  c rear

18 t ranscr i -p t ,  i t ' s  impor tan t  tha t  on ly  one person speak  a t  a

1 9  t i m e .  r t ' s  a r s o  i m p o r t a n t ,  a n d  p a r t i c u l a r r y  i n  t e l e p h o n e

20 tes t imony such as  today ,  tha t  everyone t ry  espec ia l l y  hard  to

21, answer clear ly and audibly.

22  A lso ,  i f  you  don,  t  unders tand a  ques t ion  or  a re

23 unsure  about  what  i lm ask ing  you,  p lease reL  me know and r ,1 l -

24  be  happy to  t ry  to  c la r i f y  my ques t ion .

25 My goal for today is to gather some factual
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I information from you, and ambiguit ies on the record because

2 you thought r  was asking something erse or r  thought you were

3 answer ing  someth ing  e lse ,  jus t ,  in te r fe re  w i th  tha t  goa l .

4 So, i f  you have any quest ions or yourre unsure

5 about  any th ing ,  p lease don ' t  hes i ta te  to  re t  me know.

5  A f  unders tand LhaE,  yes .

7  Q The SEC s ta f f  con t ro ls  the  record  today .

8 rye'1l  be taking some breaks today, but i f  you need

9 to take a break for any reason, ei ther to consult  with your

l0  counse l  o r  Lo  use  Lhe res t room or  jus t  to  take  a  b reak ,  Ie t

11 me know,. and i f  i t  seems appropriate, r ,  11 instruct the court

L2  repor le r  to  go  o f f  the  record .

13 Can everyone make sure that f  hr- i r  r .c l  . l  
nhones are

14 o f f  o r  on  v ib ra t .e?

15 (b ) (7xc)  
f  :  

,There  are  no  ce l1  phones in  the

1 5  r o o m .

'J-7 

""  
tur ' - ic:  

-  
, :

18  o  Mr-  Maheu,  |ou  ind ica ted  Lhat  you had taken some

19 d iu re t i c  med ica t ion  Loday;  i s  tha t  eor rec t?

20 A Unfor tunate ly ,  tha t  i s  cor recc .

2 I  O Does tha t  med ica t ion  e f fec t  your  ab i l i t y  to  reca l l

22  events  o r  tes t i f y  accura te ly?

2 3  A  N o .

24 o Have you taken any other medicat ion in Lhe past 24

25 hours  LhaL might  e f fec t  your  ab i l i t y  to  tes t i f y  accura te ly  o r
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1 reca l l  events?

2 A No,  f  have no t .

3 Q rs there any oEher reason that you cannot give your

4 best Eest imony Eoday?

5 A None bhat r  can think of except natural  lapse of

6 memory.

7 O Of course. Mr. Maheu, the way we are going to do

8 test imony Loday is start  out with some general  background.

9 guest ions about you and then turn to your involwement with

1-0 the company CMI(IvT Diamonds. Okay?

11 A Okay.

12 0 When and where were you born?

13 A Born  ,n  (b ) (7 ) (c )

14  O What  count ry  a re  you a  e i t i zen  o f?

1 5  A  I ' m  a n  A m e r i c a n  c i t i z e n -

15 o Have you ever been a ci t izen of any other country?

L7 A No,  I  have no t .

l8 O What.  i -s your social-  seeuri ty number?

Lg A 'u l ' t ' o  
_ - .  R igh t .

20  O What  i s  your  res ident ia l  address?

2L A (b ) (7xc)

22 O tn ' toX7ttcl

23 A tb)l-xcl 
-

24 O Do you have any other addresses?

2 5  A  N o ,  f  d o  n o t .
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Who else l ives wi th  you at  that  address?

No one.
(bxi)(c)

So,  you l i ve  a lone?

f  l i v e  a l o n e .

Pl-ease br ief ly descr ibe your educat ionaL

'  '  ' h r t / ' r C Jr  aE.c,endecl ' """ '

i n  i ,  7 v , ^  ,

(b)(z)(c)

A

o
background.

Ehen was admi t ted  to  co l leqe in

from which f  obEained a degree

foitzitci

I  had been

t h a t ' s  m y  - -  m y  l e g a l

made an except ion in

fo re ign  language.

in turtZl'P) 
- 

1, and then I was

accepted in (bx7xc)-

O Did you ... .rr-" ; ; ;"- frorn

;

lottzriO

, S O

edueat ion  was ra ther  sparse .  But  they

rny case because I  had a f l -uency in a

I
j

l

A  N o .  I  d i d  n o t .  A s  a  m a t t e r  o f  f a c t ,  I  w a s  i n  l a w

schoor  fo r  on ly  about  60  days ,  a t  wh ich  t ime r  accepted  a

pos i t ion  as  an  (o t l z ) tc r  
!  repor t ing  fo r  du ty  on  December  9 ,

L 9 4 T .

graduated from (b)(7)(c)

What language?

A French.

a Have you had any other formal educational

background?



L2
I  4  No ,  I  have  no t .

2  g I  understand that  you,ve had a var ie ty  of
3 profess ional  exper iences.

4 please would you just brief ly summarize your
5 profess ional  exper iences s ince approx imate ly  r -ggo.
5 a The best  o f  my recoLl -ect ion,  i t  was in  the ear ly
7 '80e that  f  took on an ass ignment  for  a  c11enr  , ,  l l l l l l
I  ; ia1zxcl--.,  arthough r maintained my residence here. rt
9 provided me with an apart,ment in the 

(oitzttcl 
I  area at

10 lt t ]g) -r. And that assignment rastelauout rr^ro years.
11 O What were you doing?

12 A f was in charge of trying to over the years, my
13 crient '  had mad.e a roE of money. His wife had invested in
L 4 p r o p e r t i e s h e 1 t e r , / s k e 1 t e r t h r o u g h o u t t r r e j | | ? | C ]

15 My assignment was to help them change the zoning in
15 the area of lb)izlrei and (btql lu, and get toget.her a compteLe
77 quagmire of ownership.

18 fn other words, there were propert ies that trhey
19 0wned,  others they d id not .  one of  the proper t ies had a
20 smar'I  motel - we had to make ar-l  the arrangements to replace
21,  the people e lsewhere-

22 By the t ime f  was f in ished,  I  had completed the,  f
23 had completed the two square b l -ocks of  c lear  t i t le  for  my
2 4  c l i e n t s .

25 O Who was your  c l ient?



1 3
1 l r  r r - -  -1 r  l r rz inr_ 

_-
r  * r  My c l ien ts  were  gh"  to { " ) t - t  

_  fami ly ,  rEr r , lG- -  
-

that

3 operated out of l ' f f i  . in f  hp,(bxi)(cj  
-

i  in the l (bx7xc) I

4 area

5 Q What did you do after that?

6 A Aft ,er that r  began to spend more t ime in Las vegas,

7 and worked int ,ermit tent ly for l roxzrrcl  who was present ly

B the  owner  o f  15  te lev is ion  s ta t ions-

9  o  s ince  tha t  t ime,  have you been ser f -employed?

10 A f  hawe been se l f  _employed s ince  t_954.

11  O How wou ld  you charac ter lze  what  l ine  o f  bus iness

L 2  y o u , r e  i n ?

13 A r  wou ld  caLegor ize  my bus iness  as  a  p rob lem-sor -w inq

L 4  b u s i n e s s .

l 5 I  h a v e  t a k e n  o n  a s s i g n m e n t s  s t a r t i n g  i n  1 9 5 4 ,  I

15  took  on  ass ignments  tha t  wourd  deem to  be  imposs ib le  onee,

1 ,7  and f  took  them on ra ther  success fu l l rz .

18  O So,  a  bus iness  consu l t .anE?

1 9  A  A  b u s i n e s s  c o n s u l t a n t ,  f € s .

20 O Do you have any background in mining?

2I A. No background whatsoever in mining.

22 O Do you have any background in account ing?

23 A r was a very poor student.  in colrege in aceount ing.

24 As a matter of  facr,  rhe ] :11' f l  _ 
--_ 

,  at  *ororcr-_ 1
(ttrz;f-cl

25 i  -_ ,  hal f  k iddingly,  told me Lhat he wourd qive me
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1 a passing mark i f  I  promised him that I  would never charge a

2  c l ien t  fo r  my f i sca l  adv ice .

3 Q Have you ever served as the Direct,or or of f icer of

4 a publ ic company?

5  A  Y e s ,  f h a v e .

6  O P lease descr ibe  those exper iences .

7 What company, and what your posit ion was, and would

B i t  be  eas ie r  i f  we l im i ted  i t  to  the  pas t  15  or  20  years?

9  A  w e l l r  | € s .  N o .  L e t  m e  t h e  f i r s t  r e c o l r e c t i o n  r

10 have being a member of a Board was a5u ru)tzr lc i  
-  

here in

1-1 lo ' ! I? ---  i ,  for which I  had ro f i l r  an appricar ion and receive

L2 what  i s  cons idered an  uncond i t iona l  l i cense.  That  means tha t

13 your ent i re background has been invest igated by the Gaming

L4 Cont ro l  Board .

15 They unanimously recommended after thaE. said

L6 invesE. iga t ion  tha t .  r  be  tha t  my appr ica t ion  be  submiL ted

I7 to the Nevada Gaming Commj-ssion, and they unanj-rnously gave me

1 8  t h e  l i c e n s e .

l-9 O When was Lhat?

20 A That would have been about ten years ago.

2L O Were you a Direct,or of  that company?

2 2 A Y e s , I w a s .

23  O Were  you a lso  an  Of f i cer?

24 A f  was  g iven the  t i t l_e  o f  co  -  I  be l ieve  i t  was

25 co-cha i rman.  My pr inc ipa l  respons ib i r i t y  wae to  represent
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1 independent  s tockholders.

2 Q Ot.her than that, have you ever served as the

3 Di rector  or  Of f icer  o f  any publ ic  company?

4 A Yes. (bn7xc) l .  That would have been around

5  1 9 9 3 .

6 Q And how long were you were you a DirecEor or

7  O f f i ce r?

I A About Lwo years.

9 O Which were you?

10  A  I  was ,  I  be l i eve ,  a  D i rec to r  on l y ,  yes .

11 a Any other companies that you were a Director or

L2 Of f icer  for?

13 A Yes,  (b ) (7 ) (c ) i n  1 9 9 4 ,  a n d

14 tha t  perhape las ted  one year .

15 a What, were you?

1 6  A  I  w a s  t h e  D i r e c t o r .

I7 a Any others?

18 A CMKM Diamonds CMKM Di-amonds in 2005.

19 O What were you there?

2 0  A  I w a s a D i r e c t o r a n d

2L A Sor ry ,  I  can ' t  teL l  i f  you ' re  th rough answer ing  the

2 2  q u e s t i o n .

2 3  A  Y e a h ,  I  w a s  a  D i r e c t o r ,  y e s .

24 a Any others?

25 A None tha t  I  can  th ink  o f .
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L Q ot 'her than the l icense from the Gaming Commission

2 t .hat you've already discussed, have you ever had any other

3  pro fess iona l  l i censes?

4 A r  have represented  c r ien ts  be fore ,  regu lacory

5  bod ies  fo r  years ,  bu t  i l ve  never  had a  l i cense o ther  than the

5 ones  tha t  we submi t ted ,  Eo my present  reco l rec t ion .

7 Q Have you ever represented any cr. ients before the

8 Securi t ies and Exchange Commission?

9  A  N o t  t o  m y  r e c o l l e c t i o n ,  n o .

10  O Have you ever  been sub jecC to  any  d isc ip l inary

1 1  a c t i o n ?

1 2  A  Y e s ,  f h a v e .

13  0  When was tha t?

L 4  A  I t ,  w o u l d  h a v e  b e e n  i n  t h e  e a r l y  ' 7 O s .

15  O Jus t  b r ie f l y ,  what  was tha t  about?

1 5  A  I t ,  w a s  a b o u t  I , m  s o r r y ,  n o t  t h e  e a r l y  ' 7 0 s .

L 7  Y e s ,  r ' m  s o r r y ,  i t  w a s  i n  t h e  e a r l y , 7 o s .  T h a t  w a s  a b o u t .  t h e

l8  acqu is i - t ion  o f  (o ) ( / ) (c )

19 o 
(bx7xc) 

"na 
what ?

20 A And the rtxT;icl

2L O Any other  d isc ip l inary act ions?

22 A Not to my knowledge.

23 a Have you ever been convicted of any crime ot,her

24 than a mi-nor  t ra f f ic  v io la t ion?

25 A No.  And by the way,  those v io l_at , ions per ta in ing to
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I  Air  west were thrown out of court  on three di f ferent

2  o c c a s i o n s .

3  Q Have you ever  Les t i f ied  be fore?

4  A  Y e s ,  I  h a v e  t e s t i f i e d  a  1 o t  b e f o r e .

5 Q Have you ever test i f ied in any matter involvj-ng the

6 Federa l  Secur i t ies  laws?

7 A Not  to  my reco l_ lec t ion .

I  Q Have you ever test i f ied in any matter involwing the

9 Securi t ies and Exchange Commission?

10 A Not  to  my reco lLec t , ion .

11  O D id  you tes t i f y  in  a  Secur i t ies  and Exchange

72 Commiss ion  admin is t ra t i ve  p roceed ing  in  May o f  2005?

t 3  A  Y e s ,  I d i d .

L4 0 Any others?

15 A Not  t .o  my knowledge.  Reco lLec t ion .

16 O Have you ever been sued by anyone for any

1-7  Secur i t ies  laws v io la t ions?

1 8  A  f  d o n , t  - -  n o t  t o  m y  r e c o l l e c t i o n .

L9 0 Have you ever bought or sold any shares in CMKM

20 Diamonds?

21, A Never owned any shares, let  alone selL them.

22 O Have you ever  bought  o r  so ld  any  shares  o f  U.S.

23 Canadian mi-nerals?

24 A Never owned, Iet  alone soLd.

25 O Have you ever bought or sold any shares of St.
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1 George Meta ls  s tock?

2 A Never bought dny, let  alone sold them.

3 Q How did you get involved with CMKM Diamonds?

4 A My recoJ . lec t ion  is  tha t  i t  was  e i ther  la te  in

5  December  ro ,  i t  wou ld  have been ear ly  in  January  o f  1905.

6  a  Do you mean 2005?

7  A  S o r r y ,  o f  c o u r s e .  I  m e a n  2 0 0 5 .

B Q So, E,hat was the f i rst  t , ime you ever heard of the

9 company?

1 0  A  F i r s t  t i m e .  T h a L  i s  m y  r e c o l l e c t i o n ,  y e s .

l  L rurrzxcl  
_

L2 could meeE with me at my home. And he came to my home and we

l-3 meE, and he explained what the company was and he wourd l ike

L4 me to come aboard.

15 O How did !L'tr) ---: --- know to get. in touch wirh

L6 you?

L7 A I  have no  idea.

18 a Had you ever heard of him before?

L9 A I  m igh t  have heard  h is  name.  I  don, t  reca I l .

20  O D id  anyone e lse  a t . tend tha t  f i r s t  meet . ing?

2L A y"=, TYI1 
-  

and r cannot remember loirzx{- 
- l

2 2  l a s t  n a m e .

23 O Is i t  ' !g9---?

2 4  A  Y e s ,  y e s .

25 O Had You ever met (b)(7)(c) be fore?
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i- A I had mgg [ux7)1e'_=_- before.

2 Q When did you f i rst  meet 
(b)(7)(c) -*  

I

3  A  My reco l lec t ion  is  Lhat  about  a  year  ear l ie r  r  had

4 met rgrT)(c)_ -_- __ ,  and he had proposed some __ wanted me

5 to be on a Board of a company that he had.

6 T. don, t  even recal l  the name of the company, but I

? did not r  did not even consider going on the Board.

8 Q Why not?

9  A I  don, t  know.  f  jus t  d id  no t  he  was no t

10  spec i f i c  enough in  what  they  were  do ing ,  and r  jus t  dec ided

1 1  n o t  L o .

L2  0  D id  anyone eLse a t tends  the  f i rsb  meet ing  w i th
/  h \ / 7 r l a  \
\ v , \  

i  
/ \ v /

t < and you?

L4 A There was someone el-se and r cannot recaLr the

15 name,  bu t  no t  the  f i rs t  name r  don ' t  reca l - l  the  name.  r t

L6  migh t  have been a  th i rd  person.

L7 O When was t .his meetinq?

18 A In my horne.

19  O When was th is  meet ing?

20 A My reco l lec t ion  is  i t  was  e iEher  la te  in  December

2 l  o r  more  l i ke ly  the  beg inn ing  o f  January .

22 a whar otd 1t i rx91- 
-  

__ ,  tel l  you abour.  CMKM

23 Diamonds?

24 A Sirnply that he had these ownerships and Lhat the

25 prospect looked good and thaL he had t .his company, and that
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t he would l ike to make a proposal to me Ehat,  r  might be

2  i n t e r e s t e d  i n  j o i n i n g .

3 Q Did he show you any documents related Eo CMI{vI

4 Diamonds at that,  f i rst  meeting?

5  A  N o .

6 Q What was his proposal?

7 A His proposal was that start ing about the f i rst  of

8  . fanuary  19 th ,  ,o5 ,  he  wou l -d  g iwe me the  sa la ry  o f  
(b [7 ) (c )  

]

9 (bx7)?c)

1 0  t l o r l z x c )  -  
_ - _ - .  - - ,  1 =  _  l .

11 O Does that mean at the end of one year,  you would

12 have received iolrzrtcr of  valuez

1 3  A  Y e s .

14  a  Mr .  Maheu,  you sa id  tha t  s ta r t ing  January  l s t ,

1 5  1 9 0 5 .  D o  y o u  m e a n  2 0 0 5 ?

1 6  A  I ' m  s o r r y ,  2 0 0 5 .

I 7  a  I t ' s  o k a y .  I  u n d e r s t a n d .

18 what did (b)(;)rc '  
I  te l l  you about why he wanted

19 to you get.  invol.ved with the company?

20 A He told me he wanted me to become involved with the

2r company because of my reputat ion. He was aware of the fact

22 that I  did not mind being invest igated and wanted my name

23 a t tached to  h is  company.

24 a What precise role did he want you to play?

25 A f  made i t  very  c lear  to  h im before  he  even to ld  me
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I  what  p rec ise  ro le  r  wanted  to  p lay  - -  he  wanted  me to  p ]ay .

2 Q What did you Eel l  him?

3 A I  told him thaE i f  I  beeame involved in bhe company

4 that,  r  would have the authori ty to hire whatever regal

5 Counsel-  f  needed.

6 That he had discussed with me the fact that they

7 were having problems because of not having f i led properly

B w i th  the  au thor i t ies  in  Lhe pas t .

9 I  told him that f  would take on the assignment

l-0 prowiding r would have the authori ty to chooee any lega1

11 taLents that r  needed, and that they had to t .hat we would

12 try to correct any mist.akes i f  they were correct,abre of the

13 pas t ,  and tha t  Ehey  wou ld  have to  conform hencefor th  w i th

L 4  f u 1 l  c o m p l i a n c e .

15  O what  d i6  (u r rz r1c l  
say  in  response?

1 5  A  H e  a g r e e d .

I7  O Was any th ing  e lse  d iscussed a t  tha t  meet ing?

l8  A  I  can ' t  th ink  o f  any th ing  o f  subs tance,  no .

19  O How long d id  tha t  meet ing  las t?

20 A Not  very  long.

21  0  More  or  less  than ha l f  an  hour?

22 A f  would say about haLf an hour.

23 O What else did he tel l  you about CMKM Diamonds then?

2 4  A  T h a t ' s  a l l  t o  m y  p r e s e n t  r e c o l - l e c t i o n .

25 a What happened next?



2 2
1 A Next, r put him in touch with a6" twarcl-=_--L.,

2 Firm, and we meL with ib7ia) ---._ _-

3  - e o . I

4 Lhat  f  have d iscussed prev ious ly  in  my tes t imony.

5 0 Who attended that meeting?

6  A  f , m  s o r r y ?

7 O Who attended that meet, ing?

8 A My reco l lec t ion  is  Lhat  i t  was  i (bX7)G,  "
9  a lone.  r  can ' t  remember  who erse  migh t  have been here .

10 o p14 toxaxel_-_ 
-  _- "a 

t ,hat meeting?

1 1  A  O f  c o u r s e ,  f , m  s o r r y .

L2 O Anyone else?

13 A Not  to  my reco l lec t ion .

74 O p14 ro)t ; I tcT attend thaL meeting?

15 A He migfr t  f . - . r" ,  but f  d,on,t  recal- I .

16 O What wag '(bT-€) role at CMICvI Dramonds?

77 A f  never  cou ld  qu i te  f igure  i t  ou t .

18  O D id  you ever  ask  h im?

1 9  A  y e s ,  a n d  h e  y e s .

20  O Whar  d id  he  say?

2r A He told me that he was 
ol tztrct  -- l  

number one

22 man,  and t ,ha t  in  add i t ion  t .o  thaE ,  i f  i t ,  s  poss ib le  Eo be  the

23 number one man and a gopher at the same t ime, that he was

2 4  b o t h .

25 A WhaE do you know about (ct tzrrc)
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1 re lat ionship wi th  Michael  Wi l l iams?

2 A Not rea1ly anything.

3 e What ru" roiiTJtet 
-l 

role at CMKM Diamonds?

4 A He was Chairman of the Board.

5  e  AE tha t  second,  meet ing ,  what  614 ' to r t7 ) tc l  te I l

5 you about CMKM Diamonds?

7 A He repeated that they had great expectat ions for

8 the ent i t ies in which he was involved, that they had great

9 expectat ions about mining exact ly what they were looking for

10 and everyt.hing was upbeat.

l-1 O Did he show you any documents abouE CMKM Diamonds

L2 at that meeLing?

1 3  A  N o ,  h e  d i d  n o t .

L4 O You never saw any documents about CMKM Diamonds?

15 A I  may have of course I  have, buL you were asking

L 6  m e  s p e c i f i c a l l y  a t  t h a t  m e e t i n g .

I7 O Okay. When did you f i rst  see documents about CMIO,I

l -8 Diamonds?

19 A I  have no  reco l lec t ion .

20  From t ime- to - t ime a f te r  (b ' ] (7xc i  cook

21 over ,  most  o f  my,  most  o f  my inqu i r ies  were  d i rec ted  Eo h im,

22 t .hat f  put on him and his people to comply with what I

23  idenL i f ied  be fore  as  whaL I  be l ieved to  be  mv ro le  in  the

2 4  e n t i t y .

25 O Can you repeat that?
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1 A Per iod ica1ly ,  they would show me documenLs.

2 e Did. you ever get any documents directly from orTz-ttcr -l

t t:',!l:' ',?

4 A I  have no  reco l lec t ion  tha t  I  have.

5 O When did you agree to become a Director of CMKM

6 Diamonds?

7 A I  th ink  i t ,  was  the  beg inn ing  o f  1905.

8  Q Do you mean 2005?

9  A  A g a i n ,  f  d o n ' t  k n o w  w h y  I  d o  t h i s .  y e s .  I , m

l -0  te r r ib ly  sor ry .

1 1  O  T h a t ' s  o k a y .

12 What did you do as Direct,or of  CMKM Diamonds?

13 A I  kept r id ing herd on the toXTrrdt f i rm and

a4 asking how they proposed --  f  want.ed constanL progress of

15 what t .hey were doing with crunching records and trying to get

16  records  f  rom t .he  pas t ,  and were  they  su f  f  i c ien t ly  ge t , t ing  a

r1 response for the f i l ings that.  we had promised that we would

l 8  d o .

L > And I  was ,  f rank ly ,  a t  L imes,  I  m igh t  add tha t

20  a l though he  is  here ,  he  d id  no t  l i ke  Lhe pressure  I  was

21, putt ing on.

22 O Did. you ever talk to ui lzlrci after you

23 became Di - rec to r?

24 A Very  se ldom.

25 O How o f ten  d id  you t .a1k  to  h im?
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L A Oh,  maybe n ine or  ten t imes.

2 Q Why did you talk to him so infrequently?

3 A The f irst t ime was to make a check that he had

4 given me that bounced, to make it  good.

5 O When was that?

6 A That  would be,  I  be l ieve in  March l -9 th 2005.

7 Q How much was that check for?

8 A It was for (bXz,icj-

9 Q The init ial terms you mentioned were to be paid

1o Juxalci

11 each quarter,  were those the f inal  terms that you ended up

L2 agree ing  w ich  'o  -  -  on?

13 A The final terms were that he would pay r!!I1'rcl i a

L4  monLh,  wh ich  le f t  2 -  o r  3 ,000 shor t  o f  ths  tb i lT lc i -  
. ' _ .

15  O D id  he  ever  pay  you tha t?

1 6  A  N o .

- ldr iTircr
L7 a Have you ever received anything from -- l

18 l (bl(7xc) 
' t?

1 9  A  Y e s ,  I h a v e .

20  O What?

2I  A  f  rece ived add i t iona l  checks .

22  O D id  Chose ever  c l -ear?

2 3  A  Y e s .

24 a How much have you been paid by,ror izrt l  - ----  -  le

25  A f 'm hav ing  a  l i t t le  p rob lem because f  was  t ry ing  to
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1 get aII  of  that information from my tax returns, and I  could

2 not get any j -nformation from him as to what was a complete

3 departure to whaL happened to me in the past.

4 In t .he past when I  had Lo prepare my income tax, I

5 get a stat,ement from the employer giving me a st ,art-ouL

6 po in t ,  and I  have no t  been ab le  to  ge t  tha t  here .

7  So,  I ' ve  had to  t ry  to  res t ruc tu re  exac t ly  how much

8 I  rece ived.

9 I  was in the process of doing that,  for tax purposes

10 when I  had my acc ident ,  and I  th ink  I  have been ab le  to

11 account  fo r  every  check  except  one thaL is  doubt fu l ,  and I 'm

12 in  the  process  o f  t . ry ing  to  f  ind  tha t .

13 The total  would be in the proximity of about

A4 ptzxci  
- ,  

or Lhereabouts total  .  I 'm sorry,  about l$i iztrCl l .

15 O when was the next bj-me so, you ca11"6 rn)rTi fct  
,

L6 t l t tzt tc i

1 ,7  A  That  i s  my reco l lec t  j -on ,  ye6 .

18 O When was the next L:-me you were in touch withL( lr7)cl  l

tuiizrlo I
l_9  ?

2 0  A  I  d o n ' t  r e c a l l  e x a c t l y .

2 r  O D id  you ever  ta lk  w i th  to t tT i tc )

22  prob lems tha t  the  Stoeck le in  Law Group was hav ing  ge t t ing

23 documents?

2 4  A  Y e s .

25 O What did he say?
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L  A  H i s  a n s w e r  w a s  t h e  s a m e  a l w a y s ,  " I E ' s  i n  t h e

2 process ,  "  "We ' re  in  the  process  o f  g iv ing  you the  documents . r l

3  n f 'm t ry ing  to  contac t  a  fo rmer  a t to rney  I  had t .o  ge t  h j -m to

4  cooperaLe.  I '

5 The answers were the same a1I the t ime.

6 Q Did he ever ident i fy who Lhat former attorney was?

7 A He d id ,  bu t ,  I  do  no t  reca l l  h is  name.

8  Q was to  
u r lz r to  

,?

9  A f  don ' t .  reca l l  I  don ' t  remember  tha t  name.

10 O was it. 'oItTI__ ,t

11 A That .  name is  fami l ia r .

L2 a what. 614 tuxz)(c) tell you about CMKM

1 3  D i a m o n d s '  a s s e t s ?

L4 A My reco l lec t ion  is  tha t  he  to ld  me tha t  the  assets

15 were  very  va luab le .

16  O D id  he  Ee l I  you  what .  spec i f i c  asseLs  the  company

L7 had?

L 8  A  M i n i n g ,  y € s .

19  O D id  he  ever  te I I  you  what  spec i f i c  min ing  c la ims he

2 0  h a d ?

2I  A  He mat l  have f rom t ime- to - t ime.  Most  o f  Lhem were

22 in  Canada.

23 O Did he ever show you any maps of the mining claims?

2 4  A  Y e s ,  h e  d i d .

25 O Did he ever teI I  you anything about the value of
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1 the  rn in ing  c la ims?

2  a  I  d o n , t  r e c a l l  a n y  s p e c i f i c  v a l u e ,  r r o .

3  q  D id  he  ever  ta rk  to  you abour  the  l iab i l i t ies  tha t
4 CMKM Diamonds had?

5 A Not  tha t  I  reca l l_ ,  r lo .

6 g Did he ever tark to you about .MKM Diamonds,

7 business strat,egy?

8 a  No,  ma,  am.

9 q Did he ever talk to you about. CMKM Di.amonds, share
10 s t ruc tu re?

1 1  A  N o ,  m a ,  a m .

L2 o Did he ever t .el l  you give you any explanat ion

13 about how many shares the company had outstanding?

L4 A f  have no  reco lLec t . ion  Ehat  he  d id .

15 o Did you ever f ind out how many shares of GMKM
16 Diamonds,  s tock  were  ou ts tand ing?

L7 A I gave that assignment to (6x7fc)- - 
r ' .a lru)izl-  J -  -  -  q e o 4 y r l r . c r r L  L o  a n d  ] l o l r l i

(o,r( i  )(C)
J - U  r l i r l  d o f  a r m i - ^  - - r  L - l - t

19 number .

d id  de termine and to ld  me,  bu t  r  do  no t  recar r  the

20 O Did you ever agk (bx7xc) r about the number?

2 L  A  N o .

22  O D id  you ever  ask  {b , (7 ) rc )

23  issued to  par t i cu la r  puopfu ,

2 4  A  N o .

25 0 Did you ever ask tbrtTt lct- '  I  about a company
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1 ca l led  CMK Xt reme?

2  A  I  d o n ' t  e v e n  r e c a L l  s a y  i t  a g a i n ,  p l e a s e .

3  Q  C M K  X t r e m e .  I ' 1 1  s p e 1 l  i t .  C - M - K - M - X - t - r - e - m - e .

4 A I  have no recol lect ion of ever having heard that

5  name.

6  Q Other  than mak ing  sure  tha t  t .he  pro fess iona ls  you,d

7  h i red  were  do ing  the i r  jobs ,  what  e lse  d id  you do  as  a

8 Director of CMI(M Diamonds?

9  A  N o t h i n g  e l s e .

10 a Did you ever at.bend any Board meetings?

11 A I  think we had several  Board meetings but they were

12 always in E.he of f  ice o; rbt t ; )€l

13  a  What  was the  purpose o f  those meeL ings?

l-4 A To get an update of how they were doing on Lhe

15 numbers  tha t  I  kep t  ins is t . ing  they  ge t .  To  my f rus t ra t ion ,

L6  my f rus t raE ion  was very  knowledgeab le  Eo them.

L7 a Did 
(bxzxc i

ever attend those meetings?

1 8  A  Y e s ,  d i d  h e .

L9  a  What  d id  he  say?

20 A IL was always the sarne answer that I  gave you

2I  be f  Ofe .  r rT l -  '  q r  i  n  l -ho  r ; ;9gggg.  DOn,  t  Wqr1 .y ,  they '11  be

22 coming.  "

23 O Did 
(b)(7)(c 

ever explain why i t  was taking

24 so  long?

25 A There might have been some feeble explanat ions
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I about not being able to get the information because some law

2 f i rm had not,  been paid or someE,hing, but r  considered them

3 very  feeb le  exp lanat ions .

4 Q Did you ever have concerns about lbxiliet-

5  in tegr i t y?

6  A In te res t lng ly ,  no .  I  thought  he  was very  care less .

7 O Very what?

8  A  C a r e l e s s .

9  O  C a r e l e s s ?

1-O A Yes. And naLural ly I  did not think I  thought

11 that bear in mind, f  was not aware of what happened before

L2 hi"  *Y! '  
. l  I  mean, but I  did not feel  thar he was

1-3  d ishonest .

L4  I  fe l t  tha t  he  was care less  and shot  f rom the  h ip ,

15 and f  became j-ncreasingly concerned about being involved,

l-6 f  rankly.

L'7 And that 's,  I  g-uess, one of the reasons why when i t

18 came t ime for the f i rst  stock pursuant to the agreement of

19 lol t lLt- t-  -  l ,  r  said that r  just did not feel  that I  wanted

2 0  t o  t a k e  t h a t  s t o c k .

2L  O D id  he  o f fe r  you  the  shares?

22 A Yes.  That  was my agreement  fee  agreement .

23  O But  d id  he  ac tua l l y  o f fe r  to  fu l f i l l  tha t  par t  o f

24 the agreement?

25 A f t  was  no t .  necessary  fo r  h im to  o f fe r  i t .  I  to ld
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t him I was not I had not lntended to t.ake a stock posit. ion.

2 e you mentioned rhat. ryutt- had a heart attack.

3 When was t,haE ?

4 A f do noL know exactly when it ,  was. But i t  was

5 before my recol lect ion is  iE.  was long before my

6 involvement,.

7 Q Did you ever f ind ouE, what had been going on at

8 CMI04 Diamonds before you got involved?

9 A No,  not

1 0  a  I ' m  s o r r y ?

11 A The answer is  no.

L2 a So, you sti lL don, L know anything about the company

13 before you got, involved?

L4  A  No ,  I  do  noE .

15 O When d id you res ign as a Di rect .or?

15  A  I  res igned  as  a  D i rec to r  i n ,  I  be l i eve  i t  was  l a te

L 7  i n  2 0 0 5 .

18 O Why did you resign?

19 A I resigned becaura,torizltct informed me that.

20 i t ,  had been impossib le  to  rest . rucL,ure f rom the Lack of

2L in format ion,  t .o  rest ructure Lhe mistakes of  the pasL.  And

22 that he would be unabl-e Lo conform with t,he f i l ings that had

23 to be made aL that .  t ime because of ,  again,  lack of  numbers.

24 I t  seemed Lo be impossib le  to  crunch out  Lhe

25 necessary numbers to  be in  conformi ty .  And that , 's  when I



J Z

I  decided that i t  was t ime for me to take a wa1k.

2 Q At any point

3 A And f might add, and forfeit any money that was due

4  m e .

5 Q At any point have you ever question"a llrjn

- roliziict
6  " ' '  i n t e g r i t y ?

7  A  A s  I  s a i d ,  i t ' s  k i n d  o f  a  t i c k l i s h  a n s w e r  b e c a u s e  I

B  have no t  ques t ioned h is  in tegr i t y  in  i t s  t rue  sense.  But  I

t  have gues t ioned h is  care lessness .

10 I  never had that experience before deal ing with a

11 person who had such a responsibi l i ty and handLed i t  in such a

L2 care less  manner .

13 a Hawe you ever heard of someone named (b)(7)(c) _ ')?

1 4  A  Y e s ,  I h a v e .

15  a  When d id  you f i rs ts  hear  o f  h im?

16 A He may have been, now that you mention the name

17 he may have been an individual-  who attended t .he meet, ing in my

1 8  h o m e .

19 a ,(9)-1q)---- tfrat f met has white hair and speaks

2 0  w i t h  a  B r i t i s h  a c c e n t .

2 L  A  T h a t  i s  t h e  g e n t l e m a n ,  y e s .

22  a  So,  he  a t tended tha t ,  meet ing?

2 3  A  I  t h i n k  h e  d i d ,  y e s .

24 a What was his role at CMKl, l  Diamonds?

25 A My impression at t ,he t ime was that his goal was to
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1 raise money for E.he company.

2 Q Why?

3 A Sorry?

4 Q Why? How did you get that impression?

5 A He sa id  tha t  tha t ' s  what  he  was t ry ing  to  do .

6 0 What was he going to raise money for?

7  A  I d o n ' t k n o w .

8 Q How was he going to raise money?

9  A  f  d o n ' t k n o w .

10 a Did he say anything else t ,o you during that

11  meet ing?

L 2  A  I  c a n ' t  r e c a L l  a n y t h i n g  e l s e .

L3 a Had you ever meE 
(b)(Z)(c) 

or heard or l !U1
i , q r , ; . . n ,

1 4  
r u ' r /  r ' u ,  

b e f o r e ?
L

1 5  A  N o t  t o  m y  r e c o l l e c t i o n ,  n o .

L6 a Was that.  Lhe only Lime you ever msl tbf i rcr

L 7  A  T o  m y  r e c o l l e c L i o n ,  i t ' s  t h e  o n e  a n d  o n l y  t i m e .

18 O pi4 ' (b)t7rLc) 
ever talk to you about j l f ' / )

t t  l tz l tct
1 9  1 ?

2 0  A  N o ,  m a ' a m .  N o L  t o  m y  r e c o l l e c t . i o n .

2r a Did you ever speak to 
(bJ(7tc) 

" t  
any other

2 2  t i m e ?

23 A Not  to  my reco l lec t ion .

24  O D id  you ever  learn  any th ing  e lse  about ' :u - |1  -

25 role at the company?
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1  e  No ,  f  d id .  no t .

2 q p14 ?ix7I{O

3 Diamonds?

4 A I  have no idea.

5 Q Did you ever ask anyone i f  he had sor-d stock?

6  e  N o ,  f  d i d  n o t .

7 Q Did you ever ask anyone about l 'bxzxai ' i?

8  A  N o ,  f  d i d  n o t .

9 O Do you know anything else about l tbr(7)(cr

t0 background?

1 1  A  N o ,  I  d o  n o t .

L2 a Have you ever heard of someone named (b)r7)(c) I

1 3  { b ) (  / i ) ( c r  
; ?

L4 A Not  to  my reco lLec t ion ,  no .

15 a The name means nothing to you?

l G  A  N o .

L7 O Have you ever heard of someone named. (b) l7xc) ----  r

1g l(b)a7xc) i?

19 A ,n"  , r . * "  sLr ikes  a  be l l ,  bu t  I  can , t  pu t  i t

20  toget .her .

2I O Do you know anything about 'ur izxb) i

2 2  A  N o ,  f  d o  n o t .

23 a Did you ever meet with anyone other than Lhe people

24 we have Ealked about t.oday about CMKM Diamonds stock or about

25 CMI,O{ Diamonds general ly?
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I A r may have. My current, recolrection does not herp

2  m e .

3 9)(i)!")-----, Lesl ie , for clari f ication, you

4 mean other t,han my staff members?

u gt!l: rhau s rishr.

5 THE WITNESS: If  you refresh my mernory, maybe so.

7  B u t  f  c a n ' L

g  By  
(b ) (7 ) (C )  

, :

9 Q Mr. Maheu, did you ever meet anyone else who was

10 assoc ia ted  w i th  CMKM Di -amonds?

1 l  A  Sor ry?

L2 O Dj-d you ever meet anyone else who was associated

13 with CMKM Di-amonds?

L4 A Yes. I  met,  with Ed I  can never pronounce his

1-5  name cor rec t ly .

16  O 
iu r t ;Xc t  ?

L 7  A  Y e s .

1 8 a l b t r 7 ) t C )  * - ?

1 9  A  R i g h t ,  r i g h t .

20 a What was his role aE the company?

2L A H is  ro l -e  was descr ibed Lo  me as  par t  ownersh ip  o f  a

22 mine  in  Guada la ja ra ,  I  t .h ink .

23 O When did you meet with him?

24 A Met  w i th  h im a  coup le  o f  t imes here  in  the  o f f i ce ,

25  g5 .  . 'u r t7 ; r - i  o f  f  i ce .



r  Q Why did you meet,  wirh him?

2 A Maybe he  a tEended one o f  the  s tockho ld .e r ' s  meet ing .

3 Q Did CMKM Diamonds ever have a stockholder,s

4  meet ing?

5 A Sorry?

5 Q WhaE stockhoLder,  s meeting?

7 A I  don ' t ,  mean a  s tockho lder ,s  meet ing ,  I  meant  a

8  D i recEors '  meet ing .  Thank you fo r  cor rec t ing  me.

9 e whar i"  i , t t t ,T __. a Direcror of the company?

1 0  A  N o ,  f  d o n ' t .  t . h i n k  s o .

11 o Dld he ever have any formal role at CMKM Diamonds?

L2 A No,  I  don ' t -  know.

13 O What  6 i6  tu f i r i c t .  say  aE tha t  meet ing?

L4 A Wel I ,  he  was very  en thus ias t ic  about  the  fu tu re  o f

l -5 the company, and pointed out t .ha[ some of the claims had to

1 6  b e

L7 O Had to  be  what?

18 A Had t .o  be  kept  in  tac t .

l -9 O Why was that?

20 A Because,  apparent ly ,  there  were  mon ies  due to  keep

2I  t ,hem in  tac t . ,  and tha t  tha t  had to  be  done.

22 He seemed Lo be very concerned about the fact that

23  E ime was ca tch ing  up  w iEh the  en t i t ies  very  qu ick ly .

24  O 636 to r tzuc t  
_  -ever  do  any  dea ls  w i th  tu t i z r (c r

r _ _ l

25 bef ore you j oined t,he company?



3 7

I A I  had t ,he impression thaL he had, but I  didn,t  know

2 o f  any .

3 Q Did you ask anyone about that?

4  A  N o ,  f  d i d  n o t .

5 Q Did anyone teII  you anything about that.?

6  A Not .  to  my reco l lec t ion .

7 Q Did you ever meet 'b ' '71O 
- -  any oE,her t ime?

I  A  I d o n ' t r e c a l 1 .

9 O Did you ever meeE anyone el-se associaLed with CMKM

10 Diamonds?

l -1  A  Not  to  my reco l lec t ion .

L2  O D id  you ever ,  o ther  than t ry ing  to  o rgan ize  the

l-3 company's documents Eo prepare report .s,  did you ever direct

L4 anyone to do anything on behalf  of  the company?

f 5  A  N o ,  m a ' a m .

16 O Did you ever did the company ever do anyt.hing

L7 e lse  a t  your  d i rec t ion ,  you  know,  i ssue s tock ,  purchase any

18 bus iness  oppor tun i ty ,  any th ing  l i ke  tha t?

1 9  A  N o ,  m a ' a m .

20 a So, did you have any role in the company beyond

27 a t tempt , ing  to  superv ise  the  prepara t ion  o f  reporLs?

2 2  A  N o ,  m a ' a m .

23 a And I  think you said is t .here anyone else you

24 ever talked to about CMKM Diamonds other than t .he people we

25 ta lked  about  coday  o t  :s i rz ' rc ' r  p ta f  f  ?
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1 A Not  t .o  my recol lect ion.

2 Q Before we shi f t  top ics,  is  there anyth ing erse you

3 can think of to tel l  me about CMI04 Diamonds?

4 A Not  Lhat  I  can th ink of .

5 Q Did you ever get any papers about CMKM Diamonds

6 that came from anyone other than tLtg[cl 
-_ 

a

7 A Not  to  my knowledge.  NoE to my recol lect ion.

8 Q ot6 ottz-1cr

9 A I have no idea.

10 a Have you ever heard. of somebody named il 
-l-

11 1",('11.| )z
72 A That,  name does not regist ,er at  al l - .

13 o Have you ever heard of somebody named,i t l lz l tc l  ]z

14  A That  name does  no t  reg is te r .

15  O Sh i f t lng  gears  a  l i - t t le  b i t ,  what  has  CMKM Diamonds

16 done since you re signed?

I7  A I  have no  idea.

1 8  a  H a s

19 A Your quest ion is rather vague. I  don, t  know what

2 0  t h e y ' v e  d o n e .

2 I  O Does CMKM Diamonds s t i l l  ho ld  i t s  minera l  c la ims in

22 Canada?

2 3  A  N o ,  t h e y  d o  n o t .

24 O What happened to them?

25 A They were sold to a company cal led Entourage.
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1 Q When d id  Lhat  t ransac t ion  take  p lace?

2 A Subseguent Lo my resignat, ion.

3  Q Were  you I 'm sor ry?

4 A SubseguenL to me.

5 Q Were you involved in negot iat . ions with Entourage?

5  A  N o t  o n e  b i t .

7 Q Who was?

I  A  I d o n ' t k n o w .

9 Q How about the Entourage deal come about,?

1 0  A  I d o n ' t k n o w -

1l O When did you f i rst  hear about i t?

1 2  A  A f t e r  i t  w a s  o v e r .  A f t e r  t h e  f a c t .

l -3 O Did you hear about the deal before you resigned?

L 4  A  I  h e a r d  t h a t  t h e y  w e r e  y e s ,  I ' m  s o r r y ,  I  d i d

15 hear  tha t  the  negot ia t ions  were  t .ak ing  p lacer  !es .

16  O D id  tha t  dea l  lead  Lo  your  res j .gnat ion?

L 7  A  N o .

18  O Were  those two re la ted  a t  a l l -?

19 A I  d id  no t  need any  o ther  dea ls .  By  tha t  t ime,  oY

20 mind had been made up.

2l  a Why did CMKM Diamonds enter j -nto t .he deal with

22 Entourage?

23 A I  have no  idea.

24 O What were the terms of Ehe deal between CMKM?

2 5  A  f  d o n ' t k n o w .
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f  Q How did you f i rs t  hear  about  the deal?

2  A  10 ,1711c t - -  t oLd .  me .

3 e Did9tt*I__- ever Latk to you about the deal?

4 A Never .

5 Q Have you ever discussed the deal with lrufz)rci 
--

a turrzit-t  Z

7  A  A s  a  m a L t e r  o f  f a c t ,  I  d o n , t  t h i n k  f , w e  t a l k e d  t o

B ! t) , t , (_"]__ since the deal was consummated..

9 O Have you talked bo anyone other than rol iardr l

10 roro(cl

1 1  A  Y e s .

L2 O Who?

t3  A io t rz , ,o - - -_  
_1 .

14  O when d id  you ta l -k  ,o  
'b t r / ) t c t  

,?

1 5  A  O n  s e v e r a l  o c c a s i o n s .

15 a Who is tottXgL- _ .?

L7 A tbi tz[ci-  is the atrorney who mer wirhi f l { i )  ]

l8 i rul ;rrci
19 O When did you f i rst  meet (br(7)(c)

20 A Dur ing that  hear ing.

2I O Had you ever t.alked to him before that hearing?

22  A  No t  t o  my  reco l l ec t i on .

23 o when was the next t ime you were in touch with l?tt l l

24 
(b)(7)(aa 

?

2

25 A I  don ' t  know.  Maybe severa l  months  l -a te r .
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l- Q why were you in touch wit,h him severar months

2  l a te r?

3 A Because he had shown a great interest in the

4 stockholde.rs of t .he entity, and he knew that r had great

5 interest in the sLockhoLd.ers, and he kept pursuing the course

6 that  had been d iscussed in  your  of f ice,  which r  d .on, t  know

7 anything now we are gett ing into an area about which r

8 know not,hing.

9 Q so,  you ta lked t ,o  h im over  the summer in  2005?

10 A Sorry?

11 o so,  you tarked Eo h im in  the summer of  2005?

1 2  A  F a l _ l  o f  2 0 0 5 .

13 0 Before or  a f ter  your  res ignat ion?

L4  A  Be fo re .

15 a What did he say?

16 A And af ter  too.

L7 O What did he say?

18 A He was very much int.eresEed that f: , , t , , . ,  I  and

L9 I  sEay on the task force that  had been establ ished to make

20 sure that  a lL  of  the s tocks pursuant  to  the acquis iL ion of

2L Ehe new ent i ty  be proper ly  d is t r ibuted to  the s tockholders.

22 O What  task force are you referr ing to?

23  A  Task  fo rce  o f  wh ich  I ,m  su re  you , re  fam i l i a r  t ha t

24 was estabr ished to t ry  to  protect  the s tockholders.

25 O Who created Lhe t .ask force?
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1  A  f  d o n , t k n o w .

2 Q Who appoinEed you t.o the Eask force?

3 A Sorry?

4 Q How did you become on the task force?

5 A r was asked to become by ib)azxci 
i .

6 e Did you ever t.al_k to (bfzxcr 
about the task

7  f o r c e ?

I  A  N o ,  f  d i d  n o c .

9 e Did i 'b)(7]c) I  ever ask you to be on the task

1 0  f o r c e ?

1 1  A  N o t  t o  m y  r e c o l l e c t i o n .

72 o Hawe you ever seen any documents appoint ing you to

13 t ,he  task  fo rce?

1 4  A  N o ,  m a r a m .

15 O Have you ever seen any documents aL al l  about the

1 6  t a s k  f o r c e ?

L 7  A  N o ,  m a ,  a m .

l-8 o what are you being paid for working on the task

19 fo rce?

2 0  A  i l m  n o t  g e t t i n g  p a i d .  r ' d  r i k e  E o  m a k e  t h a t  l o u d

2 I  a n d  c l e a r .

22 O Have you ever thought you might get paid?

23 A Th is  i s  s t r i c t l y  an  a t . tempt  to  p ro tec t  the

.  24  s tockho lders ,  w i th  wh ich  f  hope

25 O Which you hope what?
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1 A Which I hope we al l  have the same j-nt,ent.

2 Q Did you ever talk ao ruirzttc) - - 
i  bet.ween Lhe t, ime

3 of Lhe hearing and t,he r ime 
"r 

tr. .  ;J a"r."t

4  A  Y e s ,  f h a v e .

5 O What did you talk to him abouE, then?

6 A My recol rect ion is  that  we tarked about  t .he

7 acquisit ion I mean, t.he deal had been consummated between
l , x i i z r , n i  I

I  'vf  / 'v/  
,  and Entourage.

e Q Did you ralk ," i?!Tl _
10 dea l  came to  your  a t ten t ion?

1 1  A  N o ,  m a , a m .

L2 a  so ,  f rom the  t ime o f  the  hear ing  un t i l  the  t i -me o f

13 t .he Entourage deat,  fou never taLked ao 
tbt(7)tct  

)?

1 4  A  T h a t , s  n o t  w h a t  I  s a i d ,  I  d o n , t  t h i n k .

1 5  O  M a y b e  f , m  m i s u n d e r s t a n d i n g ,  I , m  s o r r y .

L6  You ta lked  to  h im a t  the  admin is t ra t i ve  hear ing ,

L7  r igh t?

1 8  A  y e s ,  m a , a m .

19 O When was the next t ime you spoke with him?

2 0  A  M y  r e c o l l e c t i o n  i s  t h a t  i t .  w a s  t h e  f a l r  o f  2 0 0 5 ,

2 I  b u t  I  d o n , t  r e c a l l  e x a c t l y  w h e n .

22 o what was the purpose of that next conversat ion?

2 3  A  I d o n , t r e c a L l .

24 o r  thought bhat you were saying that you talked to

25 him about t .he Entouraqe deal .
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1 fs Lhat wrong?

2 A That  is  not  correcE,  no.

3 Q But do you remember any of the detai ls of the

4 conversat, ion?

5  A  No ,  I  do  no t .

6 Q When was the next t irne you talked. to him?
'1  A  I  t r u l y  don , t  reca lL .

8 Q How did f 
atcr

9  dea l?

10 A I  have no idea.

11 o Did you know about the Entourage deal before you
j.2 talk te ol0;(cr 

- - l  
about. i t?

13 A The quest , ion is  not  c l -ear .

L4 O Did you know about the Ent.ourage deal before luitTlrcl I
. t  t r  i b ) 1 7 . ( c )  ^ - r  - - ^ - -  - -  - IrJ i  -  -- ,  and you spoke about i t? was he the one who told you

1 6  a b o u t  i t ?

L7 A 
' io) iTl tc l  

is the one who told me about i t .

18 O How long afrer !u1tt19r __ _ rold you about i r?

19 Was i t  before you ratked r"  ,1q, f l  
-  labour i r?

2 0  A  I  d o n , t  r e c a l _ I .

2I a Days or weeks or months, do you remember?

2 2  A  I  d o n , t  r e c a l _ I .

23 o what 6i6 rurtzlar-- 
-- - say about the Entourage

2 4  d e a l ?

25 A My only  recol rect ion is  that  i t  was h is  in tent  to
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I  protect  the s tockholders as wel l  as he could.

2 Q What have you done for the task force?

3 A Relat ive ly  noth ing.

4 Q what  is  the task force doing other  than - -  wel r ,

5  what  is  the task force doino?

5 A Wel1 ,  {u ) {7 t {c )  took  Lhe respons ib i l iLy  o f

7  se t t ing  up  a  s t ruc tu re  wh ich  wou l -d  p ro tec t  the  s tockho lders ,

B not only for the equal shares that they wourd r  mean, to

9  wh ich  they  were  en t i t led ,  bu t  a lso  in  shor ts  tha t  were

1 0  d i s c u s s e d  i n  y o u r  o f f i c e .

11  I t , s  way  beyond my ab i l i t y  Lo  comprehend.

1 2  O  w h a t  s p e c i f i c a l l y  t =  r t r t z r { c r

13  Mr .  Maheu?

L 4  A  Y e s ,  m a , a m .

15 O I  d idn , t  hear  your  las t .  answer .

1 5  A  f  d o n , t  k n o w  w h a t  h e , s  s p e c i f i c a l l y  d o i n g .

L 7  O  Y o u  s a i d  h e , s  s e t t i n g  u p  a  s t r u c t u r e .  W h a E

18 s t ruc tu re  i s  tha t?

L9 A f  unders tand tha t  he  has  he  has ,  he ,  s  gone on  to

20 t ,he  In te rne t ,  tha t  he 's  ins t ruc ted  the  s tockho lders  to  re jo in

2L Lhe i r  cer t i f i caEes so  tha t  they  can ge t  a  share  to

22 de termine the  ou ts tand inq  shares .

2 3 As I say, very much along the l ines of what was

24 d iscussed in  your  of f ice wi th  your  super ior  that  ' tn t tTxct

2s tor izrtej  
--  

-pIained.,  which is way above my head.
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1 Q why does the task force have them submit copies of

2  t h e i r  c e r t i f i c a t e s ?

3 A I  have no idea.

4 Q Have you ever asked anyone?

5 A To deLermine the out,stand. ing shares.

6  Q why can ' t  the  task  fo rce  jus t  go  to  the  t rans fer

7 agent to get that information?

B A I  don, t  geE your  ques t ion .

9 Q WeIl ,  are t ,here any other ways to f  ind out Lhe

10 outstanding shares of a company?

11 A I  don,E know.  I  have to  te l l  you ,  very  f rank ly ,

12  tha t  t .he  conversac lon  thaE took  p lace  in  your  o f f i ce  when

13 t9!1\",  _ was trying to explain al l  th is ro you and your

14 superior,  r  had Ehe impression that you did not und.erstand.

15  what  they  were  ta lk ing  about .

1 6  r  c e r t a i n r y  d o  n o t .  r ' m  s o r r y ,  b u t  t h a t , s  t h e  b e s t .

17  answer  f  can  g ive  you.

18  a  I  unders tand,  Mr .  Maheu,  and i t , s  okay  i f  your

1 9  a n s w e r  t , o  s o m e  o f  m y  q u e s t i o n s  i s  j u s t  ' r J  d o n , t  k n o w . , , B u t

20 one of my goale today is Eo f igure out what you know and what

2L  you don, t  know-

22 So,  i t , s  okay  i f  I  ask  you ques t ions  where  your

23 answer  i s  jus t  ' r  don ' t  know, ' r  buL we d .o  need t .o  go  th rough

2 4  t h i s .  f , m  s o r r y .

25 Do you know why the company need.s the shareholders



4 7

1 t ,o  send in  cop ies  o f  the i r  cer t , i f i ca tes?

2 A My observat ion would be that they wanL, to make sure

3  bhat  Lhey  ge t  a  record ,  a  t rue  record  o f  a r r  the  s tock  tha t

4  was ou ts tand ing .

5 As I  say, al though f  do not understand the

6 rami f i -ca t ions ,  r  d id  unders tand bhe necess i ty .

7  Q  I n  g e n e r a l  c a s e s ,  i n  m o s t  c a s e s ,  d . o e s n , t  t h e

B t rans fer  agent  ma in ta in  the  sLockhord .er  record ,s ,  no t  jus t

9 t.alking about CMKM Diamonds?

1 0  A  y e s .

1L O So, why can, t  t .he CMKM Di_amonds rely on the

L 2  t r a n g f e r  a g e n t , s  r e c o r d s ?

1 3  A  f  d o n , t k n o w .

L4 O Have you asked anyone?

1 5  A  N o .

15 a Does i t  seem unusual that the company needs to have

L7 a l - l  i t s  shareho lders  send ing  cop ies  o f  i t s  cerL i f i ca t ions?

18 A Go ing  back  to  Lhe conversa t ion  in  your  o f f i ce ,  t ,h is

1 9  i n t r i g u e s  m e .

20 r  mean,  there  were  peop le  much more  fami r ia r  w i th

2 1 . t h i s . T h e n I d i d n / t s e e m t o u n d ' e r s t a n d w h a t . ' ' j ) , 1 -

22  do ing  and here  you ' re  ask ing  me to  g ive  you the  ansv /er .

23 o whose idea was i t  t ,o have the cMio{ Diamonds,

24  shareho lders  send in  cop ies  o f  the i r  cer t i f i ca tes?

2 5  A  
( b ) O X c r  

i .
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r e rt waslb)'7\q i d e a ?

2  e  y e s .

3 Q When did you f irst hear about i t ,?

4 A r  be l ieve i t 's  when r  was asked i f  r  wourd s tay on
5  the  task  fo rce .

5 Q who, s paying f 
". 9q1 __

7 A My understanding is that : l : . ,-, ' , ,at is.

B Q How did you hear that?

g A 
(b)( i ) (c)

t o l d  m e .

10 O How much is ,{b)(7)(c)

11  A I  have no  i_dea.

p a i d  s o  f a r ?

L2 o  And you 've  never  d iscussed the  task  fo rce  w i th

t3 rwtrci 
= 

?

L4  A  No .

15 O what  is  your  understanding of  what  a shor t  pos i t ion

1 5  i s ?

17 A r underst.and generarry, i f  r buy short because r

18 th ink a s toek is  go ing to  move in  a cer ta in  d i rect , ion and i t

L9 doesn' t  happen,  r  have to  come up wi th  the s tock.

20  Bu t  I ,m  no t  an  expe r t  a t  t h i s .

2L O What ,  is  a  naked shor t  pos i t ion?

22 A I  do not  understand that .

23 o Have you ever asked anyone to explain i t  to you?

24 A Not  reaI ly .  I  re ly  on the exper ts .  ,11t

25 seems Lo be an exper t  in  that .
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1 q Are you allowing anyone other than 
-.- 

in
2  th i s  a rea?

3  A  N o ,  f , m  n o t .

4 Q Do you think that there is a naked short posit ion

5 in CMKM Diamonds stock?

6  A  I d o n , t k n o w .

7 Q l las anyone ever suggested to you that Lhere is?

B  A  y e s ,  m a , a m .

e Q who?

10 A Grrzxc l  
-  -  

in  your  of f  ice.

11 a  r  unders tand.  o ther  than tha t  meet ing  in  my

L2 off ice, has anyone ever suggested that.  to you?

13 A He may have repeated  i t  to  me 1n your  o f f i ce .

14 o Has anyone ever shown you any evidence suggest lng

15 Lhat  there  is  such a  pos i t ion?

15 A r  thought  he  t r ied  to  do  tha t  in  your  o f f i ce .

L7  O Other  than tha t ,?

fg A No, noE, Eo my knowledge.

19 a How have the sharehorders been informed. that they

2 0  n e e d  t o  s e n d  i n  c o p i e s  o f  t h e i r  c e r t i f i c a t e s ?

2 l  A  rn  a  p ress  Re lease to  tha t  e f  fec t  and r  d .on ,  t

22  know.

23 O Has the  task  fo rce  issued press  Re leases?

2 4  A  f  d o n , t  r e c a l . l  a n y .  I  d o n , t  r e c a l l  a n y .

25  o  you don ' t  recar r -?  T 'm hav ing  a  hard  t ime hear ing
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I  you .  Sor ry .

2  A  f  don ' t  reca l l  Lhat  we have.

3 Q Has anyone ever asked you to look over any press

4 Re leases  be fore  they  were  issued about  the  task  fo rce?

5 A There may have been a Press Rel-ease. There may

6 have been a  Press  Re lease.  And i f  there  had been,  yes ,  iE

7 would have been passed by me.

8 Q Do you remernber reviewing any Press Releases?

9  A  I  d o  n o t  r e c a l l ,  n o .

l0  O What  a re  the  task  Forces '  fu tu re  p lans?

11 A T ,  fo r  one,  have no t  dec ided ye t  as  to  my fu tu re

L 2  p I a n s .

13  .a  As  to  your  what?

L4 A As  Eo my fu tu re  p lans  re la t iwe to  the  t .ask  fo rce .

15  O Are  you cons ider ing  res ign ing?

1 5  A  Y e g ,  m a ' a m .

L7 O Why?

1 8  A  W e l I ,  I  w a n t  t o  d i s c u s s  i t  w i t h  - -  I ' m  g o i - n g  t o

19 have a meeting with 
(bx7)(c) 

next week, and r want to

20 exp la in  to  h im tha t ,  my present  thought  i s  to  ree ign .

2L O Why are you thinking about resigning?

2 2  A  W e L l ,  f i r s t  o f  a l l ,  f ' m  n o t  g e t t i n g  p a i d ,  I  d o n ' t

23  in tend to  ge t  pa id ,  and my in ju ry  has  se t  me back

24 cons iderab ly .

25  There  are  matLers  tha t  I 'm invo lved in  tha t ,  a re
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1 goj.ng to be very t ime consuming, and I  just have other things

2  t o  d o .

3 Q Are you st i l l  considering staying on?

4 A I t  depends.

5 Q What does i t  depend on?

6 A I t  depends on whether or not I  can be sat isf ied

7  Lhat  the  s tockho lders  a re  p ro tec ted  su f f i c ien t ly  there  are

8  a  1o t  o f  e lements  invo lved here .  I '  m very  consc ien t ious

9 about  these t ,h ings .  I  care  a  lo t . .

l -0  a  How much does  i t  cos t  fo r  a  shareho lder  to  ge t  a

1 l  s t o c k  c e r t i f i c a t , e ?

L2 A f  have no  idea.

13  O Does i t  cos t  them any th ing?

L 4  A  P e a n u t s .

1 5  O  f ' m  s o r r y ?

1 5  A  P e a n u t s .

1 7  a  I E ' s  b e e n  s u g g e s t e d  t o  m e  t h a t  i t  c o s t s  3 0  o r  $ 4 0  a

1 8  c e r t i f i c a t e .

1-9 Is that not what you think?

20 A I  have no  idea.  I ,  ac tua l l y ,  shou ld  be  ask ing  you

2L the  ques t ions .  You hawe more  knowledge o f  tha t  than I  do .  I

2 2  d o n ' L  k n o w .

23 O Are you aware of any other steps to not i fy the

24 shareholders about the fact that they need to send in stock

2 5  c e r t i f i c a t e s ?
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1 A We are hoping Lo meet next week and issue a press

2  R e l e a s e .

3  Q What 's  the  purpose o f  the  meet ing  nex t  week?

4 A To try to determine the fut ,ure, and to see i f  my

5 res ignat ion  wou ld  have a  de termin ing  e f fec t  on  I  don ' t

6 wanE to do anything that would hurt .

7 Q Is there a deadl ine by which people need to send in

8  t h e i r  c e r t i f i c a E e s ?

9 A There  was a  dead l ine ,  i t ' s  been ex t .ended.  And I

10  assume Lhat  wou ld  cause an  add i t iona l  ex tens ion .

1 l  O What  wou ld  cause an  add i t iona l  ex tens ion?

L2 A That  fu r ther  p ro tec t ing  the  s tockho lders ,  i f  an

1 3  e x t e n s j - o n  i s  n e c e s s i t a t e d ,  t h a t  i t  w i l l  b e  i s s u e d .

L4  O What  i s  the  cur ren t  dead l ine?

1 - 5  A  I  d o n ' t  r e c a l l .

L6 O Did anyone check with you before extending the last

L 7  d e a d l i n e ?

l -B  A I  don ' t  reca l1  tha t  they  d id .

L9 O Has anyone ever suggested to you that there might

20 be regulatory problems with the disEribut ion of Entourage

2L shares?

2 2  A  N o .

23 a Has anyone ever asked you what you think about that

24  d is t . r ibu t , ion?

2 5  A  w e l l ,  w € ' v e  d i s c u s s e d  - -  l o x z r t c r  a n d  I  h a v e ,
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1 and a l l  we want  i s  an  equ i tab le  and fa i r  d is t r ibu t ion .

2  Q Who 's  go ing  to  ge t  Ehe Entourage shares?

3 A Stockho l ,ders .

4 O How is i t  going to be which stockholders get what?

5 A I f  they have shares.

6 Q How are you going to know who are stockholders?

7 A I  thought  we had d iscussed th is  be fore .

B Q PLease bear  w i th  me.

9  A I  don ' t  know.  I  don ' t  know except  tha t  they 've

l0  been g iven a  no t ice  to  send the i r  shares .  I  th ink  tha t  wou ld

11 be the determining. Those were supposed to go to l (hi ! i (c) l

L2 O WhaL about shareholders who don't  f ind out Lhat

13  Ehey ' re  supposed to  send in  the i r  shares ,  w i l l  they  ge t  par t

L4  o f  the  Entourage d is t , r ibu t ion?

15 A I  have no  idea-

16 O Have you ever spoken to the transfer agent of CMIt" l

L I IJr_amOnOS /

l 8  A  No,  I  hawe not .

L9 O Who's the t , ransfer agent for CMIO4 Diarnonds?

2 0  A  I d o n ' t k n o w

2L O Has anyone ever suggested t .o you that Ehe transfer

22 agent for CMKM Diamonds is untrustworthy?

2 3  A  N o ,  m a ' a m .

24 O Do you know why the company doesn'L want Lo rely on

25 the  t rans fer  agent 's  records?



54

L  A  I ' m  s o r r y ?

2 Q why doesn ' t  the  task  fo rce  jus t  use  the  t rans fer

3 agent 's records to ident i fy who are cMIovI sharehol-ders?

4 A Okay,  I  th ink  I  m isunders tood the  ques t ion .

5 Q Does E.he transfer agent for a company keep a l ist

6 of who are the current sharehol-ders?

7  A  Y e s ,  s h o u l d .

I  Q So,  why doesn, t  the  task  fo rce  jusE use the

9 transfer agent r ist  in order to f igure out who to send the

10 Entourage shares to?

l L  A  O k a y .  N o w ,  I ' m  u n d e r s t a n d i n g .

12  iuxzxc i  
-  

-  
ao ld  me tha t ,  f  rank ly ,  he  d id  no t

13  t , rus t  the  t rans fer  agent .

L4 a Why not?

1 5  A  f  d o n ' t  k n o w .  H e ' g  i n  a  b e t t e r  p o s i t i o n  L o  m a k e

1 5  t h a t  d e c i s i o n  t h a n  I .

L7 O Have you ever asked anyone why the transfer agent

18 may not be trustworthy?

19 A No,  I  have no t .  I  t .ake  rc ' (7 i rc )  word  on

2 0  t h a t .

2l O Do you have any idea what, t,he concerns about the

22 t rans fer  aqent  a re?

23  A  io ,  r  do  no t .

24 O Is there anything else you can tel l  me abouL the

2 5  t a s k  f o r c e ?
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1  A  No ,  ma ,  am.

2 Q Has anyone ever suggested to you that Ehe task

3 force may have to change it ,s plans about how it 's going to do

4 the Entourase distr i_bution?

5 A r'l!)c) - -, --i mentioned something abouE, thaE which

6 we intend t.o discuss further at the meeting next week.

7 O what did 
(b{7xc) 

say to you about i t?

B A That ,s  a l_ I  f  recal l .  Maybe the need to change

9 someth ing.  I  don, t  know.

10 0 When are you neeting with (b)(7)(c) lZ

11 A f  don ' t  know fo r  sure .  Nex t  week.

12  a  In  Las  Vegas?

1 3  A  Y e s ,  m a ' a m .

L4 O You've made some reference throughouL the test imony

15 today  to  your  acc ident .

1 6  C a n  y o u  j u s t  e x p l a i n  t o  m e  a  l i t t l e  b i t  w h a t  y o u , r e

L 7  r e f e r r i n g  t o ?

18 A I  d id  no t  hear  t .he  ques t ion .

19  o  You taLked a  l i c t le  b i t  t .oday  abouE your  acc ident ,

20 and r was just wondering i f  you could telL me what you mean,

2I what happened?

2 2  A  I ' m  v e r y  h a p p y  b o .  I t , s  n o t  a  h a p p y  o c c a s i o n ,  b u t

23 I  would be happy Lo tel- l  you what happened.

24 f  was in t ,he ki tchen of my f  was in my ki tchen

25 pu t t ing  th ings  away.  I  l i ve  a lone,  as  I  to ld  you,  and I  had
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1 someone to shave me. r  courd not brush my teeth. To stand

2 up .  I f  I  s tood up  or  saL down,  Lhe pa in  pursued.

3  The cancer  c l in ic  doc tor ,  a l though he  was ab le  to

4 determine that i t  was not,  cancerous, put me on two pi I ls,

5 hopeful ly to rel ieve the pain; one was a patch that had

6 [q1ql ]  in i t  which, when explained ro me, r  did noL l ike

7 that and I  was able to wean off  that one about maybe two

I  weeks ,  two and a  ha l f  weeks  ago.

9 And the oLher was Tramadol,  whJ-ch I  was supposed to

l0 take one or two tablets per mouth every six hours as-needed.

1 l -  f  have been ab le  to  wean myse l f  o f f  tha t  one too .

12 In the meanti-me, the doctor put me on a very high

13 d ie t  o f  t ry ing  Lo  he lp  repa i r  Ehe damage Lo t .he  sp ine .  One

L 4  p i I l  l a s t s  f o r  i t ' s  a  h i g h  r e g u l a t o r  o f  c a l c j - u m .

15 One p i I I ,  I  th ink  ca l led  Monetum,  and is  good fo r

16  30  days .  And I  have to  d r ink  a t  leas t  th ree  g lasses  o f  mi lk

L7 a day, and ewerything that has cal-cium I am supposed to take.

1 8  A n d  i t  s e e m s  l i k e  i t  i s ,  i n  f a c t ,  g e t t i n g  b e t t e r .

19  0  Mr .  Maheu,  when was your  acc ident?

20 A My acc idenE was on  January  5 th  th is  year .

2L  O IE  sounds l i ke  you ' re  jus t  now get t ing  back  on  your

2 2  f e e t ?

23 A Th is  i s  about  lhe  four th  t ime I ' ve  le f t  the  house.

24 a Is Ehere anything you think I  should know about

25  e l ther  CMKM d ime unders tood or  the  Eask  fo rce?
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1 A Not  a t  th is  moment ,  no .

2  Q Is  there  anyone e lse ,  o ther  than the  peop le  tha t  we

3 have talked about at that. today, who might know abouL CMKM

4 Diamonds?

5 A Not t ,hat I  can think of .

6 0 fs there anyone other than the people we have

7 talked aboutr today who might know about the task force?

I A Not Ehat I  can t .hink of .

9 a Have you t,alked to anyone other than your lawyer

10 abouE the  SEC's  inves t iqa t ion?

11 A Sor ry?

L2 O Have you talked to anyone other than your Iawyer

13 about  the  SEC's  j .nwest igaEion?

L4 A f  may have mentioned i t  Eo I  may have mentioned

15 tha t  th is  depos i t ion  was pend ing  ,o  
(b r i7 t (c )  

I

i  h l r  7 \ / f - \
I b

L 7

18 O Any oEhers?

1 9  A  N o ,  m a ' a m .

20 O Have you discussed with anyone, other than your

2L lawyer,  what your test imony today would be?

2 2  A  N o ,  m a ' a m .

23 a Do you know of anyone whose already test i f ied in

2 4  t h i s  m a t t e r ?

25 A I  know that I  was supposed to be at your off ice
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iw-z r rn l

1 when 
\w ' \ '  / \ v / t e s t i f i e d .

2 Q Have you t.alked t.o do you know wfrat ll)ll

3 iuxruci tesLj-mony was?

4  A  No ,  I  do  no t .

5 Q How did you prepare for today?

6 A r  d id  meeL wich bt i )c)  - l  
yest ,erd.ay because

7 there were two days in part icular that, I  could noL remember

8 in  which he was very helpfu l .

9  Q Do you mean dates of  par t icu lar  events?

10  A  Yes ,  yes .  No ,  no .  Yes ,  yes .  I  was  t r y ing  to

11 th ink of  the the f i rs t  t ime that  I  had brought  [ ) .1
t i - ; - i - -  l

L2 
(o ) ( / ) (LJ  

to  
(b ) (7 i (c )  

I  o f  f  i ce .

13  0  Mr .  Maheu,  how o ld  a re  you?

L4 A f  ,p  rb1(z ) {c )  .  and w i r r  soon u . l8 , j r i .

15  O Mr .  Maheu,  we have no  fu r ther  ques t ions  fo r  you  a t

1 6  t h i s  t i m e .

I 7 We may,  however ,  ca l l  you  aga in  to  tes t i f y  in  th is

lB  i -nves t iga t ion .

L > I f  th is  is  necessary,  we wi l l  cont ,act  l | ' l t ' ,

21, Mr.  Maheu,  do you wish to  c lar i fy  anyth ing or  add

22 anything to the statements you'we made today?

23 A No,  except  thaE I  s t i l l  apologize for  hav ing to  put

24 you t.hrough this. Frankly, f  was looking forward to going to

25 1b)(7)( t r )
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o I t ' s  a  v i b r a n t  c i t v .

rbxzxcl
I  do you wish to  ask any c lar i fy ing

quest ions?

(b)(7xc)
t : I  do not, .

(b ) (7 ) (c )
:  fn  that  case,  thank you

W e  a r e  o f f  t h e  r e c o r d  a t  1 0 : 2 8  a . m .

1 1 : 2 8  a . m .  o n  N o v e m b e r  2 0 ,  2 0 0 6 .

(b)(/)(c)
I  t  Thank you.

(Whereupon, at

adj ourned. )

1 1 : 2 8  d . f l . ,  L h e  h e a r i n g  w a s

* * * * *

very much.

sorry, at


